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MINUTES:  Faculty Associates, Inc.

Audit Committee Meeting 

Wednesday, November 18, 2015
Time: 9:00 a.m. 

Location: D4-16

Present:  Laura Huntley (chair), Dr. Cal Dolce, Dr. Madhu Nair, Curtis Reynolds and Jean Sweitzer

Guests:   Ron Whitesides and Trey Presnell, Purvis Gray & Company, Jim Webb, and Jodi Geiger
	AGENDA
	DISCUSSION
	ACTION

	Call to Order 
	Laura Huntley called the meeting to order at 9:05 a.m. 

	No action required.

	Minutes from Prior Audit Committee Meeting
	The minutes from the last Audit Committee held on November 17, 2014 were already approved by electronic vote but were included as information.
	No action required.

	Presentation of Audit Report by the Audit Firm
	After introductions, Ron Whitesides from Purvis Gray & Company described the audit process this year including fieldwork in August. He stated that the audit went well and that there were no significant internal control deficiencies to report. The audit of Faculty Associates, Inc. is limited to medical billing and collections.
Trey Presnell, also from Purvis Gray, reviewed the Financial Statements and Independent Auditors’ Report for the period ending June 30, 2015. The statements are management’s responsibility in terms of preparation and fair presentation. The statements referenced are presented fairly and a “clean opinion” was rendered which is the best that can be given. Trey proceeded to review the Statement of Net Position and noted that both cash and Accounts Receivable (A/R) are up. This is directly correlated with the increase in revenues. The practice is bringing in more patients with an increase in visits and we are billing and collecting more resulting in increased cash. A new line item has been added “due from UF strategic fund” reflecting the $1.5M held in the UF Bank. Liabilities are flat year over year. The net position is $8.7M, up quite a bit.
On the Statements of Revenues, Expenses and Changes in Net Position, Operative Revenues for FY15 are up 7.4%. Based on the Management Discussion Analysis, visits increased from 112K to 117K. This statement also shows credit card fees. A total of $16M was transferred to UF to pay expenses. Transfers are up but this correlates with increased revenues. The change in net position for FY15 is $2.8M.

The Statements of Cash Flows show an increase of $778K in the cash position. A total of $1.5M is shown as a transfer to the University of Florida Strategic Fund in FY15. This is reflected in a new note, Note 4 on page 11 of the Financial Statements.

The Schedule of Revenues, Expenses and Changes in Net Position of Transfers from Component Unit, which is unaudited, was briefly reviewed. It is included as information only and is useful for looking at the breakdown of expenses for the year. It was noted that the insurance expense was significantly lower in FY15 which is most likely just a matter of timing with the billing from the Self-Insurance Program. 

Internal controls are in place and the corporation is in compliance with state laws and regulations. There was nothing found that would rise to the level of being reported. No problems with management occurred during the course of the audit. 
	No action required.

	Audit Committee Discussion of Financial Statements and Independent Auditors’ Report
	The faculty and finance team were congratulated on the success of the audit. 

The Audit Committee unanimously approved the FY15 Financial Statements. 
	The audit report was accepted as presented to the Audit Committee.

	Adjournment
	The Audit Committee was adjourned at 9:20 a.m. and was followed by the Board of Directors meeting.
	No action required.
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