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Memorandum of Understanding

between the

University of Florida
and the

Faculty Associates, Inc.
Purpose

This Memorandum of Understanding (MOU) is effective as of September 1, 2014 by and among the University of Florida (the University) and the Faculty Associates, Inc. (FA) a component unit of the University, regarding monies held on behalf of Faculty Associates, Inc. by the University.  
General Conditions
In an effort to establish a process to fund projects strategic to the University’s mission, the University has established a University Strategic Fund.  The University Strategic Fund is designed to provide greater resources for University priorities.  All members contributing to the University Strategic Fund will have opportunities to apply for grants or allocations of this money for furtherance of University priorities.  

Specific Conditions
FA’s excess operating cash and investments will be deposited in a separate Agency Fund within the University’s general ledger. We agree that “excess funds” are defined as those beyond covering your monthly operating needs.  The University agrees to reimburse your monthly banking fees (if any).   FA will perform a rebalancing of excess funds on a quarterly basis.  The University will manage and invest these monies for the benefit of the University’s Strategic Fund.  All earnings, losses and associated investment management fees will be retained by the University Strategic Fund.
Although FA is relinquishing control of the investment of these monies, the University intends to repay the amounts deposited and therefore will record a “Due to FA” liability for financial statement purposes.
Any withdrawal of monies over $10 million from the Agency Fund by FA will be requested to the University with a minimum of 2 working days written notice.  Withdrawals under $10 million will have same day accessibility by FA.
This MOU is intended to be a working document that may be amended and adjusted from time-to-time with the mutual written agreement of the University and FA.  Neither party hereto may unilaterally change the terms or operation of this agreement.  
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